Team Name: ____________________

Name:___                _________
Date:___    _________
Accounting Scenario

Can you believe it! Bill has called again! 

His accountant just left him the Income Statement and Balance Sheet for the past month and hasn’t got a clue what all these numbers mean. He’s hoping that you can look over his statements and tell him if the company is doing well. Of course Ms. Galli says that her class is on top of it and can do one better. They’ll even teach him how to look at key numbers on the financial statements!
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Owner's Equity

 Bill Ripley, Capital

55690

      Total Assets

???

        Total Liabilities & Owner's Equity

???

Balance Sheet

June 30th, 2006

Shredding the Nar


1. Name one Asset Account _________________, one Liability Account_________________, and one Owner’s Equity Account ____________________________. (1 point each)
2. Calculate the following (2 points each):

Total Assets 


  ____________________

Total Liabilities & Owner's Equity: ____________________
3. What do these figures show you? (1 point)
_______________________________________________________________________________
_______________________________________________________________________________
_______________________________________________________________________________
4. If an Income statement is like a video recording, than a Balance sheet is a __________________ of a businesses financial position. (1 point)
	Shredding the Gnar

	Income Statement

	For Month Ended June 30th, 2006

	 
	 
	 
	 

	 
	 
	 
	 

	 
	 
	 
	 

	 
	Sales
	54000
	 

	 
	    Less Returns & Allowances
	3200
	 

	 
	NET SALES
	 
	???

	 
	    Cost of Goods Sold (Materials)
	35000
	 

	 
	GROSS PROFIT
	 
	???

	 
	 
	 
	 

	 
	Operating Expenses
	 
	 

	 
	   Variable Expenses
	 
	 

	 
	       Advertising
	500
	 

	 
	       Automobile
	400
	 

	 
	       Office Supplies
	100
	 

	 
	       Miscellaneous
	250
	 

	 
	       Utilities
	450
	 

	 
	       Tools
	800
	 

	 
	           Total Variable Expenses
	 
	???

	 
	   Fixed Expenses
	 
	 

	 
	      Depreciation
	1200
	 

	 
	      Insurance
	900
	 

	 
	      Mortgage
	2300
	 

	 
	      Payroll
	4700
	 

	 
	          Total Fixed Expenses
	 
	???

	 
	TOTAL EXPENSES
	 
	???

	 
	NET PROFIT (LOSS) BEFORE TAXES
	 
	???

	 
	     Taxes
	1150
	 

	 
	NET PROFIT (LOSS) AFTER TAXES
	 
	???

	
	
	
	


5. Calculate the following (2 points each):

Net Sales: 



____________________

Gross Profit: 


____________________

Variable Expenses: 


____________________
Fixed Expenses: 


____________________

Total Expenses: 


____________________

Net Profit (Loss) before Taxes: 
____________________

Net Profit (Loss) after Taxes:
____________________

6. Income Statements show the reader a depiction of a company’s financial Health on a specific date. (1 point)
True     or    False

7. Income statements are also known as __________ & ___________  ________________ (1 point)
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				Shredding the Nar

				Balance Sheet

				June 30th, 2006

				Current Assets				Current Liabilities

				Cash		20650		Notes Payable (due within one year)		12340

				Accounts Receivable		6540		Accounts Payable		15300

				Inventory		3520		Accrued Expenses		4200

				Fixed Assets				Taxes Owed		3680

				Real Estate		140000		Long-Term Liabilities

				Fixtures and Equipment		56000		Notes Payable (due after one year)		24000

				Vehicles		18500		Mortgage		130000

								Owner's Equity

								Bill Ripley, Capital		55690

				Total Assets		???		Total Liabilities & Owner's Equity		???






