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Lesson Description 

INTRODUCTION
In order to ensure and support economic freedom as well as political freedom, the founders of our nation envisioned a very limited role for the government in economic affairs. In a market economy, such as the one established by our Constitution, most economic decisions are made by individual buyers and sellers, not by the government. 

Economists, however, identify six major functions of governments in market economies. Governments provide the legal and social framework, maintain competition, provide public goods and services, redistribute income, correct for externalities, and stabilize the economy. 

Citizens, interest groups, and political leaders disagree about how large a scope of activities the government should perform within each of these functions. Over time, as our society and economy have changed, government activities within each of these functions have expanded. 

LESSON DESCRIPTION
The six economic functions of government are presented to students. Students categorize a series of newspaper headlines as examples of each of the six functions and locate additional examples in current newspapers and newsmagazines. The lesson concludes with a discussion of how limited the economic functions of government should be. 

Economic Concepts 

· Role of Government

Objectives 

Students will: 

· Identify the six economic functions of government 

· Classify examples of government actions and policies within various economic functions 

· Identify and evaluate two different positions on the role of government in the economy 

Materials 

· Visual 1, "Economic Functions of Government" 

· Activity 1, "Economic Functions of Government Worksheet" 

· Activity 2, "Newspaper Headlines" 

· Activity 3, "What Role Should The Government Play in the Economy?" Copies of recent newspapers and/or news magazines (for average to above average students)

Time Required Two class periods. 

