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Unit 3 Quiz – Economics

A. Fill in the blank.  Using the following list of words, complete the fill in the blank questions.
Resources 


Businesses

Privatization 
Capitalism 


Labor


Entrepreneurship

Productivity


Capital


Recovery



Goods 



Labor


Entrepreneur
 

Depression


Land


Services 

Recession


Scarcity


Consumer Price Index 

Global 



Prosperity

Command
1. _________________ are all the things used in producing goods and services.
2. People who work in the economy are called _________________.
3. People who are willing to risk their time and money to run a business are called _________________.

4. The four categories that are the factors of production are:

a. ______________________

b. ______________________

c. ______________________

d. ______________________

5.  The difference between unlimited wants and needs for growth and the   limited resources available is called ________________________.
6. A ____________________ economy is a system in which the government controls the factors of production.

7. The political system, __________________ is most frequently associated with market economies?

8. ____________________ refers to the process of selling government-owned businesses to private individuals.
9. The output per worker hour is called _________________.

10. Gross Domestic Product (GDP) measures the number of _________________ and    _________________ produced.

11. The _________________ __________________ _________________ measures the change in price over time of some 400 specific retail goods and services.

12. Economic slowdown occurs during a _________________.

13. In the United States during the 1930’s a prolonged recession occurred, also known as a _____________________.

14. _________________ is also known as expansion.

15. During a _________________, businesses experience an increase in sales, people begin to find jobs and the demand for goods increase. 

16. When most of the countries around the world are in a recession, it is called a _________________ recession. 

17. Business cycles are affected by the actions of _________________, consumers and governments.
B. True or False

18. _______  In a pure market economy there is government involvement in economic decisions.
19. ________ In a market economy, consumers decide what should be produced in a market economy through the purchases that they make.
20. ________ All economies in the world today are mixed economies.

21. ________ In a capitalist country all people who are able to work are      assigned jobs.

22. ________ In a socialist country medical care and education are provided to the people from the government?

23. ________ Double digit inflation is a sign of a strong economy.

24. ________ The biggest fear of employees during a recession is working too many hours.

25. ________ When the economy needs a boost, the government may reduce interest rates or cut taxes. 

C. Multiple Choice:
26. In which economy does the government decide who will receive what is produced?

a. Pure market economy

b. Command economy

c. Mixed economy

d. Market economy

27. A _________________ economy is the same as free enterprise.
a. Capitalism

b. Communism

c. Socialism

28. Which of the following is NOT a common economic measurement?
a. Privatization

b. Employee productivity

c. Gross Domestic Product

d. Inflation

e. Unemployment

29. Which of the following is NOT a phase of the Business Cycle:
a. Prosperity

b. Recovery

c. Consumerism

d. Depression

e. Recession

30.  Examples of business expansions include:
a. Laying off workers

b. Investments in new properties, equipment and inventories

c. Create inventory policy

d. Change distribution patterns
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